>

csox|Media Monitoring ~ California Real Estate Journal

Print Circulation: 5200 City:
DMA: Los Angeles, CA State: CA

Los Angeles

Account: 2927F0

Date: 05/14/2007
Pub Num: 74B-175
Section/Page: 10
Page Count: 1/ 2

How’s
business?

“Business continues to be
really good. Based on the feedback I'm ge
ting, | believe the confidence level is prett
high this year.The reason for that is the
interest rate on the 10-Year Treasury is stil
pretty low. It's lower than mid- and end of
last year, so that helps the market a lot.

“The demand in Orange County conti
ues to be high.The market is extremely
tight.If the property is priced right, regard
less of whether it's an A, B or C property o
location, it’s sellable in a very short period
of time. There are multiple offers on one
property and oftentimes the offer comes
in at full price or close to
the full price, and if they
find the value to be there,
it will go over the asking
price.”

— Mehran Foroughi,
senior vice president,

DErrvy van Ne ine

“The interesting thing is that
interest rates have not risen, which has
allowed cap rates to stay pretty low.

“Right now there is a lot of activity in

the marketplace, still a iot of new develop-
ment and redevelopment opportunities to
keep a fot of deals flowing throughout the
infand Empire, specifically.

"The other key has been the lease rates.
Although not as robust as they've been
the past 24 months, they ve continued to

stay very strong, which
has allowed developers to
continue to hit their
development thresholds.”
— Eric L.Werner, senior
associate, Hanley Brown
Group, irvine

e retait market in San

Diego County is very strong.The demand
for space from tenants is very high. We
have limited space, because what we're
seeing in the market is a 2.5 percent vacan-
cy rate countywide. Due to the limited
availability, tenants are having to look for
reative solutions and alternative sites, San
Diego is a targeted market, where we have
everyone from the big boxes to the smaller

bm South County to North County.

punty, in Chula Vista and southwest
fe County.

rvice tenants looking to come here. So,

r tenants to come in and get enough
arket presence is a challenge. They won't
e able to open 10 stores in the first year

"Part of the imbalance in supply and
emand has to do with the lack of con-
ruction in San Diego County.Only 1.7
illion square feet is under construction
d it's primarily in the far reaches of the

River-

“On the investment side, San Diego has
bw become one of the top markets in the
ntion. The result has been a huge amount
ot capital focused on San Diego commer-

cial real estate, with a limited amount of

properties that actually come on the
ket. It has kept cap rates
compressed and pricing
very aggressive.”
— Nick Alford,
associate vice president,
Burnham Real Estate,
San Diego

mar-
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ORANGE, SAN DIEGO AND
RETAIL PROPERTIES | SAN BERNARDINO/RIVERSIDE COUNTIES
First Quarter 2007
Data by CoStar Group Inc.
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Vacancy Rate

VACANCY RATE vs. ASKING RENT
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MARKET'S TOP SALE*
*The largest outright sale of the quartey in its market. Other sales may have involved Ia!ger hulldlngs ar h}g' hersaiEiEgg;s, bu'.thosg trasisactions involved Earﬁai interest or other complications.
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